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Income tax under (a) of (2), for companies or juristic partnerships, of the Income Tax Rate
Schedule annexed to Chapter 3, Title 2 of the Revenue Code shall be reduced and levied at the
rate of 10.0 percent of net profits of the Regional Operating Headquarters on their revenues as follows:

(1) income from the provision of services by the Regional Operating Headquarters to their

associated enterprises or foreign branches;
(2) interest received from associated enterprises or foreign branches of the Regional
Operating Headquarters, but only in respect of interest on the loans acquired by the
Regional Operating Headquarters for the purpose of re-lending;

(3) royalties received from associated enterprises or foreign branches of the Regional
Operating Headquarters or from related company or juristic partnership, but only in
respect of the royalties arising from the results of technological research and

development carried out in Thailand by the Regional Operating Headquarters.

Related company or juristic partnership under (3) means a company or juristic partnership
which uses the outcome of the technological research and development carried out by the Regional

Operating Headquarters to manufacture goods or to provide services to the Regional Operating

Headquarters, its associated enterprises or foreign branches.
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Income tax under Division 3, Chapter 3, Title 2 of the Revenue Code shall be exempted for
the Regional Operating Headquarters on their assessable incomes which are dividends received

from associated enterprises incorporated under the laws of Thailand or the laws of foreign country.

Regional Operating Headquarters that are to enjoy the rights under Section 8 and Section 9

must possess the following qualifications:

(1) Having a paid-up capital on the last day of each accounting period at least ten million baht.

(2)  Providing services to their oversea associated enterprises or branches in at least three countries.

(3) Having the revenues under Section 8 (1) and (3) which are paid from or in foreign
countries in the aggregate no less than fifty percent of the total revenues. However,
during the first three accounting periods from the accounting period in which the
notification of operation as a Regional Operating Headquarters is given under (4), such
revenues may be less than fifty percent, but must not be less than one-third of the
total revenues. In case of force majeure which is not a fault of the Regional Operating
Headquarters or in case of utmost necessity, the Director-General of the Revenue
Department has the power to reduce the prescribed percentage but for one accounting
period only.

(4) Having given notification of the operation as a Regional Operating Headquarters in
accordance with the rules, procedures and conditions prescribed by the Director-General
of the Revenue Department.

(5) Complying with other rules, procedures and conditions prescribed by the Director-

General of the Revenue Department.
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Income tax under Division 3, Chapter 3, Title 2 of the Revenue Code shall be exempted for
companies or juristic partnerships incorporated under the laws of foreign country and not carrying
on business in Thailand on their assessable incomes which are dividends received from the
Regional Operating Headquarters under Section 10, but only if the dividends are paid out of net

profits arising from the revenues under Section 8.

Section 12

The Minister of Finance shall have charge and control of execution of this Royal Decree.

Countersigned
Pol. Lt. Col. Thaksin Shinawatra

Prime Minister

Remarks :
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