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What is ROH ? =i
Regional Operating Headquarters or ROH is a company incorporated in Thailand providing
managerial, administrative and technical services as well as other supporting services to ROH’s

foreign branches or its associated enterprises in Thailand or overseas.

- What are the tax privileges for ROH ?
ROH incorporated in Thailand will enjoy the following privileges:
1. Corporate income tax at the rate of 10 percent on net profits for income derived from

services provided to ROH’s foreign branches or associated enterprises;

2. Corporate income tax at the rate of 10 percent on net profits for royalties derived from
ROH’s foreign branches or associated enterprises for the use of Research and
Development (R&D) done by ROH in Thailand. This benefit is also extended to royalties
received from a third party providing services to ROH’s branches or associated

enterprises using ROH’s R&D;
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3. Corporate income tax at the rate of 10 percent on net profits and interest received from
ROH’s foreign branches or associated enterprises for loans granted, provided that such
loans are made from other sources and extended to ROH’s branches or associated

enterprises;
4. Tax exemption for dividends received by ROHs from associated enterprises;

5. Tax exemption for dividends paid out of ROH’s concessionary profits to its juristic

shareholders incorporated abroad and not carrying on business in Thailand;

6. Accelerated depreciation for buildings at the rate of 25 percent on the date of

acquisition and the residual value can be depreciated at the rate not exceeding of 5 percent.

What are the criteria required for ROH for tax privileges ?
To qualify for the privileges, ROH must meet the following criteria:

1. Its paid-up capital must not be less than 10 Million Baht at the end of each accounting period;

2. Provide services to its branches or associated enterprises in at least 3 countries;
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Half of its total income is derived from administrative, technical and other supporting
services provided to its branches or associated enterprises in other countries and
royalties received outside Thailand for the use of ROH’s R&D. The criteria can be
mitigated to one-third of the total income in the first three accounting periods of its

operation as ROH.

In the case of force majeure, the Director-General of the Revenue Department may

lower the income threshold for one accounting period; and

To notify the Revenue Department about the incorporation of the ROH. The

Prvileges given start from the notified accounting period onwards.
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