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@ ansus:lvsiyovdinuiuduanisnnia (ROH)

- What does “Associated enterprise” mean ?
The Revenue Department has two criteria in determining whether a company can be
considered as ROH’s associated enterprise :
1. Shareholding basis. A company shall be regarded as ROH’s associated enterprise if :
i. ROH holds at least 25 percent of that company’s issued capital; or
i.  The company holds at least 25 percent of ROH’s issued capital; or
ii.  The company holds at least 25 percent of ROH and other company’s issued

capital. In this case, ROH and the other company are regarded as associated enterprises.

ROH and Co. B are associated enterprises.
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2. mi'nansﬁéﬁuwﬂunﬁiﬂquﬂqué’mnws N7azRqL3EN Im"] Whifgvnalweie 2. Control basis. A company shall be regarded as ROH’s associated enterprise if :

saaduldnntenlasail i.  ROH has control over that company; or
(1) necdudnuils darwialunispauandaanig sanienniuguanisaniney i.  The company has control over ROH: or
LAZNMILITMNTIULBIANIINIT1L ii. ~ The company has control over ROH and the other company. In this case, ROH and
(2)  nItlantineu ﬁﬁﬂmﬂuma‘mu@Nﬁ’mmﬁ‘u‘%ﬁwuﬁ\‘] the other company are regarded as associated enterprises.
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Which services provided by ROH to its associated enterprises or its

branches would qualify for tax privileges ? s

Services that ROH provides to its branches or associated enterprises that qualify for tax

privileges are : Managerial and administrative, technical services, and supporting services.

Supporting services include:
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General management, business planning and business coordination
Procurement of raw materials and parts

Research and development of products

Supporting technical assistance

Marketing strategy planning and sales promotion

Human resource management and training in the region

Financial advisory services

Economic and investment analysis and research

Credit control and management

Any other services as stipulated by the Director-General of the Revenue Department
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